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• Record-low oil inventories increase upside price risks (link) 

• Hyperscaler capex booms, but issuer concentration limits bind (link) 

• Flash April PMI data for the eurozone surprise to the downside (link) 

• The RMB is poised to surpass yen in currency options trading (link) 

• Lira steady after CBT kept rates unchanged yesterday as expected (link) 
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Lack of Peace Progress Leaves Markets Jittery 
Global equity markets are lower this morning as peace talks between the US and Iran appear to 
have stalled. While the cease fire has been extended, no further negotiations are scheduled. The price of 
Brent crude has risen to above $103 per barrel this morning, its highest level in over two weeks—since 
before the initial cease fire was announced. European equities are 0.4% lower this morning with futures on 
the S&P 500 reflecting a similar drop. Since the conflict began, investors in US equities have largely looked 
past the turmoil despite the sharp rise in energy prices. Strong first quarter earnings results and a rebound 
in AI optimism have helped push the S&P 500 to new highs despite the conflict. Shares in semiconductor 
firms have done especially well with the sub-index rising over 20% over the past two months. In rates 
markets, pricing for hikes by the Bank of England have risen sharply, driven by this morning’s stronger than 
expected PMI data and rising prices. Money markets now price 61 bp in hikes by the end of the year 
compared to about 50 bp yesterday.  

 

http://www.cvent.com/api/email/dispatch/v1/click/7m5gjzlpkltd4g/kr5j7w4y/aHR0cHMlM0ElMkYlMkZ3d3cuaW1mY29ubmVjdC5vcmclMkZjb250ZW50JTJGaW1mJTJGZW4lMkZnbW0lMkZhcmNoaXZlLmh0bWwmU1U2YyUyRkpWNXpnWSUyQjdGYmdRWTZpSDBrVERJSXlOS2FSZGhVYWVFcXlwYTAlM0Qmb25saW5lK2FyY2hpdmU
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United States 
Risk assets posted modest gains on Wednesday despite the gridlocked situation in the Middle East: 
The S&P 500 edged higher, supported by solid corporate earnings results. Bloomberg reports that 81% of 
the S&P 500 firms that have reported 1Q results have beaten estimates. Treasury yields were little changed, 
with the yield curve flattening, reflecting solid overseas demand at Wednesday’s 20-year bond issuance. 

US oil exports surged to a record 12.7 million barrels per day last week, according to Energy 
Information Administration (EIA), as global demand shifted sharply towards the US as an alternative 
supplier. Analysts, however, caution that some key Texas pipelines are already running at or above their 
operational capacity, suggesting limited scope for further increases in US export volumes. 

Hyperscalers’ capex boom pushes against 
the practical limits of public credit 
markets. Goldman Sachs analysts estimate 
that hyperscaler capital expenditure—by 
Amazon, Alphabet, Meta, and Microsoft—
could reach $700–$725 billion in 2026. 
Looking further ahead, they forecast $4.5 
trillion in cumulative capex through 2030, a 
scale of investment that could push the 
technology sector’s share of USD investment-
grade (IG) corporate bond issuance well 
beyond its current 18% year-to-date, with little 
indication of near-term moderation. 
Hyperscalers typically exhibit very low net leverage, substantial cash balances relative to outstanding debt, 
and strong EBITDA generation, implying extraordinary theoretical debt-issuing capacity. Despite these 
strong fundamentals, however, analysts argue that hyperscalers are unlikely to fully exploit this capacity in 
the near term due to issuer concentration constraints in public debt markets. By way of comparison, the 
largest US bank has just over $170 billion in index‑eligible debt outstanding, representing approximately 
2.3% of the US IG corporate bond index—a level that analysts view as an effective upper bound for 
single‑issuer concentration. As a result, hyperscalers are expected to diversify their financing strategies 
across a broad set of instruments, including multi‑currency bond issuance, private‑market financing 
solutions, and lease‑based structures, rather than relying predominantly on USD public IG bond markets. 
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Euro area 
European equities are trading lower amid a lack of progress on US-Iran peace talks and higher oil 
prices. The Stoxx 600 index is around 0.6% lower, with the banking sector index underperforming (-2.0%). 
Regional bourses are also lower on the back of disappointing preliminary April PMI data. European 
government bond yields are slightly higher across the curve while the euro is slightly weaker against a 
broadly stronger dollar. Intra-EMU spreads are slightly wider with the 10Y OAT-Bund spread at 66bp and 
the 10Y BTP-Bund spread at around 80bp. 

Flash April PMI data for the eurozone 
surprised to the downside. The preliminary 
April eurozone composite PMI printed at 48.6 vs 
50.1 expected and 50.7 prior while the services 
PMI printed at 47.4 vs 49.8 expected and 50.2 
prior. Immediately following the release, German 
bund yields were slightly higher with the 2Y yield 
+2bp at 2.58%. Similar data for France showed 
the composite PMI declining to 47.6 from 48.8 
expected and below consensus expectations of 
48.6. However, there was an upside surprise in 
the manufacturing PMI for France which rose to 52.8 from 50 in March and beat expectations of 49.5. 
Meanwhile, the flash April composite PMI for Germany fell to 48.3,  down from 51.9 in March and below 
expectations of a 51.2 reading. Analysts at Bloomberg note that today’s data and the deterioration will likely 
intensify the debate at the ECB in terms on how policymakers react to the prospect of higher inflation and 
weaker demand due to the energy price shock. Commerzbank analysts expect the ECB will likely keep its 
policy rate unchanged at next week’s meeting, but describe the June meeting as “live,” with updated staff 
projections and additional data on inflation pass-through expected to result in a “precautionary hike”.  

United Kingdom 
UK flash April PMI data beat expectations 
and rising price pressures are pushing 
front-end yields higher. Data this morning 
showed the flash composite April PMI rose to 
52, up from 50.3 in the prior month and ahead 
of consensus expectations of 49.8. The 
services and manufacturing PMIs also 
surprised to the upside at 52.0 and 53.6 
respectively (vs expectations of 50 and 50.3 
respectively). Deutsche Bank analysts 
highlight that, among the subcomponents, 
there were significant increases in both 
manufacturing and services output prices 
which may concern the MPC, following yesterday’s inflation data for March which showed headline inflation 
rising to 3.3%y/y. Gilt yields were trading higher across the curve, underperforming European peers, with 
the 2Y yield +7bp at 4.40% and the 10Y +6bp at 4.97%. Money markets also scaled up expectations of 
BoE rate hikes, moving to price 61bp of hikes by December against 50bp priced yesterday. Elsewhere, the 
UK DMO announced a slight reduction in its latest gilt remit with sales of around £251bn expected in 
FY2026/27, around £6bn lower than announced at the Spring Forecast in March. The reduction in the 
supply would have normally been supportive of gilts, but it has been offset by domestic political 
developments, along with concerns around inflationary pressures. 
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Commodities 
The deadlock in the Strait of Hormuz remains unresolved, keeping upward pressure on oil prices. 
AP reported on Wednesday that Iran fired on three vessels transmitting the strait and seized two of them. 
Brent crude futures rose 3% to above USD100/bbl. According to Goldman Sachs, global visible oil 
inventories—based on publicly available data sources—could fall to record-low levels even under an 
optimistic scenario in which flows through the Strait of Hormuz recover by the end of April. Low inventories 
imply that the oil market is operating without a safety buffer, leaving prices highly sensitive to shocks and 
skewing risks sharply to the upside. 

 

Emerging Markets          back to top 
Asian currencies weakened broadly against the dollar. The Indonesian rupiah (-0.8%), Thai baht (-
0.7%) and Philippine peso (-0.5%) underperformed. Meanwhile, the Indian rupee extended its depreciation 
(-0.3%) to INR 94.08/$ and reportedly prompted intervention from the central bank, according to Bloomberg. 
The Philippine central bank raised its benchmark interest rate for the first time in more than two 
years to 4.50% (+25 bp) as the spike in energy prices drove inflation past the BSP’s target. Meanwhile, 
JPMorgan Chase indicated that it will add Philippine’s local-currency bonds to its EM index early next year. 
The inclusion will be phased in until the bonds reach an index weight of 1.78%. EMEA equities and 
currencies are mostly lower this morning. In CEE equities, Poland is underperforming (-1.2%) on 
declining consumer confidence (the index came toady at -14.1pts for April, vs. est. -12.3pts, from prior -
12.2pts). Meanwhile, shares in Romania rose (+1%) on domestic political developments. CEE currencies 
edged lower against the euro, with the Hungarian forint sliding the most (-0.3%). The South African rand 
retreated (-0.5% against the dollar), with the stock market losing -1.5% on a lower gold price. Governor 
Kganyago reiterated that the central bank will respond to inflationary pressures from higher energy prices 
if these prove persistent. Latin American equities were mixed Wednesday, with Brazil (-1.7%) and Chile 
(-1.1%) falling while Mexico and Colombia were little changed. The Chilean peso (+0.6%) and Colombian 
peso (+0.4%) were the best performing EM currencies, while the Brazilian real was flat and the Mexican 
peso fell slightly. Argentina’s economic activity fell 2.6% m/m in February, its largest drop since 2023. 

China 
The RMB is poised to surpass the yen in currency options 
trading. The yuan is on track to overtake the yen as the 
second most traded currency against the dollar in the foreign 
exchange options market, with the dollar-offshore CNH 
currency pair poised to move to second place behind just the 
euro-dollar, according to London-based clearing house LCH. 
The latest triennial survey released by the Bank for 
International Settlements shows that average daily global volume of foreign-exchange options using the 
RMB was $82 billion, compared with $102 billion for the yen and $236 billion for the euro. RMB use has 
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also been bolstered by the war in the Middle East, with China’s cross-border yuan payment system, CIPS, 
processing its largest ever single-day volume in early April. The CNY weakened on the day to 6.835/$          
(-0.2%). Meanwhile, CGB yields rose modestly following the recent market rally. The yield on the 30-year 
CGB rose 1 bp to 2.23% while the 10-year yield rose 3 bp to 1.76%. 

Türkiye  
The central bank of Türkiye (CBT) kept its benchmark one-week repo rate at 37% yesterday in line 
with expectations. The lira was firm against the dollar. HSBC notes that inflation was relatively benign in 
March (at 30.8%, a touch softer than in February), with limited FX purchases from residents helping 
reserves recover after $60bn had been spent in interventions to support the lira since the beginning of the 
year. HSBC now expects the easing cycle to restart in September and forecasts inflation close to 25% if oil 
prices continue to hover near $100/bbl. JP Morgan expected a 300bp hike yesterday and believes the 
effective funding rate will stay at 40% (as the CBT pushes banks to tap marginal lending facilities at a rate 
300bp higher than the one-week repo-rate) until tensions ease, with the policy rate declining in 2H to end 
2026 at 34%.  

 

Indonesia 
The Indonesian rupiah fell to its weakest level in 
seven months on rising oil prices. The cost of 
government subsidies for fuel and cooking gas have 
increased, adding to fiscal concerns. The rupiah fell as 
much as 0.6% on Thursday, set for its largest single-day 
drop since last September. Meanwhile, Indonesia’s yield 
curve bear flattened after the central bank’s hawkish 
decision on Wednesday. The 1-year yield rose by about 9 
bp to 5.59%, while the 5-year jumped 13 bp to 6.46%. 
(The longer end of the curve had smaller increases, 10-year note rising 8 bp). Bank Indonesia said on 
Thursday that it would continue to increase the intensity of its interventions to maintain rupiah stability, 
reinforcing Governor Perry’s comments a day earlier. The Jakarta Composite Index fell 2.2%. 

The oil price shock is amplifying cost pressures across key commodity sectors. Indonesia’s nickel 
downstream sector is facing particular pressure, especially companies producing electric-vehicle battery 
precursor materials, with HPAL‑based smelters most affected as sulfur prices have tripled from a year ago 
to above $960/ton, while HPM‑linked ore prices have risen and industrial diesel has doubled in price. The 
New York Times estimates that Indonesia’s nickel producers are slated to lower their production by 10%.  

Brazil 
Carry continues to support the Brazilian real, though momentum looks stretched ahead of a potential 
test of 4.80 per dollar (left chart). The 10yr-2yr swap spread remains flat despite the current easing cycle, 
as risk premiums on the front end remain sticky following March’s stop-outs. Activity cooling due to high 

 

 



GLOBAL MARKETS MONITOR April 23, 2026 
 

IMF | Monetary and Capital Markets—Global Markets Analysis 6 

real rates is feeding front-end receiving flows, creating steepening pressure that has yet to fully materialize. 
Short-term breakevens have risen above the upper inflation target band of 4.5% y/y with the one-year rate 
at 5.18% (right chart), as high fuel prices and lingering electoral risks keep inflation risk premiums elevated. 

 

Mexico 
As the initial impulse of the Middle East conflict fades, the Mexican peso has settled into a           
17.10-18.20 range (left chart). One-month implied volatility has dropped below 10%, the lowest among 
major LatAm pairs, and the two-week 10-delta risk reversal has normalized to 1.16%, a sharper move than 
the Brazilian real (right chart). Thursday’s data slate, including CPI, retail sales, and economic activity, will 
provide an updated read on the response of growth and inflation to lower rates. No cuts are priced in the 
near-term, though a similar setup last month did not prevent a 25 bp cut. 
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Global Financial Indicators 
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Emerging Market Financial Indicators 
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